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FINANCIAL MANAGEMENT
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/Min. Pass Marks

Instructions :

1. The Question Paper is divided in five Units. Each unit carries an internal

choice.

2. Attempt one question from each Unit. Thus attempt five questions in all.

3. All questions carry equal marks.

4. Assume suitable data wherever necessary.

5. English version should be deemed to be correct in case of any anomaly in

translation.

6. Candidate should write his/her Roll Number at the prescribed space on the

question paper.
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I/(Unit I)

1. 16

what is Financial Management ? Discuss its scope and objectives in brief.

(Or)

Write notes on the following financial functions :

(i) Financing Decisions

(ii) Investment Decisions

(iii) Dividend Decisions.

II/(Unit II)

2.

16

Waht is Time Value of Money ? Explain its Compounding and Discounting

techniques.

(Or)

(i)

(ii)

Write short notes on the following :

(i) Term and Lease Financing

(ii) Venture Capital financing.

III/(Unit III)

3. 16

What is Analysis of Financial Statement ? Explain its importance and limitations.
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(Or)

(i)

(ii)

(iii)

(iv)

Rs. (`

2,52,000

1,92,000

36,000

30,000

50,000

76,000

1,44,000

1,50,000

90,000

60,000

30,000

Calculate the following ratios from the details given below :

(i) Current Ratio

(ii) Liquid Ratio

(iii) Gross Profit Ratio

(iv) Net Profit Ratio.

 Rs. (`

Sales 2,52,000

Cost of sales 1,92,000

Net profit 36,000

Opening stock 30,000
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Closing stock 50,000

Other current accounts 76,000

Fixed Assets 1,44,000

Equity Share Capital 1,50,000

Long-term Liabilities 90,000

Current Liabilities 60,000

Share Premium 30,000

IV/(Unit IV)

4.

16

What is Fund Flow Statement ? Differentiate between Fund Flow Statement

and Cash Flow Statement.

(Or)

31-3-1016 31-3-2017

5,000 10,000

70,000 25,000

90,000 98,000

1,20,000 1,80,000

10,000 15,000

27,000 15,000

3,000 5,000

3,25,000 2,55,000
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1,50,000 1,25,000

75,000 60,000

45,000 50,000

35,000 20,000

20,000 –

3,25,000 2,55,000

Prepare a schedule of changes in working capital and fund flow statement

from the following data of ABC Ltd.

Particulars 31-3-2016 31-3-2017

Assets :

Goodwill 5,000 10,000

Cash 70,000 25,000

Debtors 90,000 98,000

Closing stock 1,20,000 1,80,000

Long-term investments 10,000 15,000

Land 27,000 15,000

Preliminary Expenses 3,000 5,000

3,25,000 2,55,000

Liabilities :

Share Capital 1,50,000 1,25,000

Profit and Loss Account 75,000 60,000

Creditors 45,000 50,000

Bills payable 35,000 20,000

Short-term loans 20,000 –

3,25,000 2,55,000
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V/(Unit V)

5. 16

What do you mean by cost of capital ? Explain its significance from the view

point of an industrial concern.

(Or)

10.

(i)

(ii)

(iii)

(iv)

Write notes on the following :

(i) Average rate return

(ii) Pay-back period

(iii) Net present value

(iv) Internal rate of return.


